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THE  YEAR  IN  BRIEF 


FIFTY-TWO  WEEKS  ENDED 

TWENTY-SIX  WEEKS  ENDED 

FEBRUARY 

FEBRUARY 

FEBRUARY 

FEBRUARY 

1,  1947 

2.  1946 

1,  1947 

2,  1946 

Net  retail  sales . 

8265.412M 

8200,901  M 

8146.424M 

8115.035M 

Profit  before  federal  taxes  on  income 
and  before  minority  interest . 

8  21.128M 

8  20,214M 

8  10.183M 

8  11.341M 

Federal  taxes  on  income . 

8  8.830M 

8  14,658M 

8  4,285M 

8  8,138M 

Net  profit  after  federal  taxes  on  in¬ 
come  and  minority  interest . 

8  11.859M 

8  5, 111M 

8  5,732M 

8  3,033M 

Dividends  on  preferred  stock . 

8  547M 

8  480M 

8  273M 

8  273M 

Number  of  times  preferred  dividends 
were  earned  . 

21.68 

10.65 

21.00 

11.11 

Net  profit  applicable  to  common 
stock : 

Amount . 

8  11.312M 

8  4,63 1M 

8  5,459M 

8  2.760M 

Per  share  of  common  stock  out¬ 
standing  at  end  of  period  entitled 
to  receive  dividends . 

84.82 

82.20* 

82.32 

81.31* 

Number  of  shares  outstanding  at  end 
of  period  entitled  to  receive  divi¬ 
dends  : 

Preferred  stock . 

129M 

129M 

129M 

129M 

Common  stock . 

2,349M 

2,106M* 

2,349M 

2.106M* 

Dividends  paid  per  share: 

Preferred  stock . 

84.25 

84.25 

82.12y2 

82.121/2 

Common  stock . 

81.31% 

8  .75* 

8  .75 

8  .371/2* 

Balance  sheet  data  at  end  of  period: 

Customers’  balances . 

8  26,052M 

8  14,128M 

Inventories  . 

8  28.500M 

8  19,940M 

Working  capital . 

8  52.623M 

8  48,414M 

Ratio  of  current  assets  to  current 
liabilities . 

4.15 

4.45 

Long-term  debt . 

8  21.799M 

8  16.234M 

Capital  stock  and  surplus,  exclusive 
of  minority  interest . 

8  65,696M 

8  53.047M 

*  Giving  effect  to  the  2  for  1  split  on  August  1, 1946. 
M  Thousands  (000  omitted). 


FEDERATED  DEPARTMENT  STORES,  INC. 


FEDERATED  BUILDING,  707  RACE  STREET,  CINCINNATI  2,  OHIO 


May  10,  1947 

To  the  Stockholders: 

Federated  is  herewith  publishing  an  annual  and  six-months’  report  just  six  months  after 
its  previous  report  because  of  changing  our  fiscal  year  to  end  on  the  Saturday  nearest  the  last 
day  in  January  instead  of  the  Saturday  nearest  the  last  day  in  July. 

The  period  under  review  was  a  favorable  one.  Both  dollar  and  unit  sales  were  by  far  the 
largest  in  our  history.  While  sales  were  somewhat  restricted  in  the  early  part  of  the  year 
because  of  shortages  of  certain  types  of  merchandise,  production  of  these  items  improved 
greatly  as  the  year  progressed  and  a  large  sales  gain  was  accomplished.  Earnings  were  also 
at  an  all-time  peak  even  though  the  cost  of  doing  business  rose  correspondingly  to  the  increase 
of  sales.  Many  customer  services  were  resumed  which  had  necessarily  been  suspended  during 
the  war.  Personnel  was  also  more  plentiful,  and  efforts  were  made  to  substantially  restore 
prewar  services.  The  year  closed  with  an  improved  financial  position.  Inventories  are  con¬ 
servative  as  to  quantity  and  are  valued  substantially  below  replacement  cost  as  a  result  of  the 
use  of  the  last-in-first-out  method.  Expansion  and  improvement  programs  were  vigorously 
advanced. 

These  major  activities,  as  well  as  other  matters,  are  developed  more  fully  in  the  para¬ 
graphs  that  follow. 

EARNINGS 

After  all  charges,  net  earnings  per  share  of  common  stock  for  the  year  ended  February  1, 
1947,  equaled  $4.82  compared  to  $2.20  during  the  preceding  year.  The  major  portion  of 
this  profit  increase  resulted  from  the  elimination  of  wartime  excess  profits  taxes. 

Earnings  before  income  tax,  minority  interests,  and  preferred  dividend  requirements 
were  $21,127,518  or  approximately  4.5%  greater  than  the  year  before.  Such  increased 
dollar  earnings,  however,  represented  8%  on  total  sales  of  $265,412,038  as  compared  to 
10.1%  earned  on  sales  in  the  preceding  year.  The  reduction  is  2.1%.  This  was  brought  about 
by  several  influences,  including  principally  the  following:  a  lower  markup  on  goods  pur¬ 
chased;  greater  markdowns  to  clear  merchandise  stocks;  and  our  use  of  the  last-in-first-out 
method  of  inventory  valuation  which  eliminated  $2,488,990  from  earnings  this  year  com¬ 
pared  to  $180,681  last  year  —  which  amounts  would  have  been  included  were  our  earnings 
reported  in  the  method  employed  by  most  retail  concerns. 

While  sales  volume  increased  sharply,  operating  expenses  increased  just  as  substantially 
so  that  the  percentage  to  sales  remained  approximately  the  same.  This  was  due  to  the  follow¬ 
ing:  (1)  higher  wage  rates;  (2)  adoption  of  the  five-day  work  week  in  four  of  the  stores  not 
previously  on  that  basis;  (3)  increased  costs  attendant  upon  the  restoration  of  normal  cus- 
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tomer  services;  and  (4)  the  tendency  for  many  other  expenses,  such  as  supplies,  to  follow 
the  rising  trend  of  the  period.  Earnings  were  adversely  affected  by  the  United  Parcel  Service 
delivery  strike  in  New  York  City  during  September  and  October  of  1946,  as  well  as  the  general 
trucking  strike  which  interfered  with  the  movement  of  merchandise  for  a  protracted  period 
in  the  Fall. 

Because  we  have  returned  to  a  fiscal  year  ending  in  January,  after  a  five-year  interlude 
with  a  July  closing,  we  have  recomputed  sales  and  earnings  on  a  January  year-end  basis  for 
the  intervening  period.  These  will  be  found  in  the  table  on  page  19. 

SALES 

The  year’s  sales  were  $265,412,038.  This  was  an  increase  of  32%  from  $200,900,942 
in  the  prior  year.  Of  this  32%,  18%  represented  an  increase  in  the  number  of  sales  transac¬ 
tions.  The  balance  is  reflected  in  a  higher  average  sale.  This  higher  average  sale  undoubtedly 
had  two  causes:  (1)  higher  prices  on  comparable  items;  (2)  the  improved  supply  of  home 
furnishings  and  so-called  consumer  hard  goods  which  characteristically  constitute  a  larger- 
than-average  salescheck. 

It  is  significant  to  observe  that  except  in  unusual  war  conditions  when  shortages  of  certain 
kinds  of  merchandise  distorted  results,  department  store  sales  usually  closely  follow  the 
course  of  consumer  disposable  income  —  which  is  defined  as  income  payments  to  individuals 
less  individual  income  taxes.  Federated  department  stores  have  steadily  and  consistently 
increased  their  percentage  of  the  total  department  store  volume  in  their  respective  cities.  This 
percentage  has  gone  from  17.5%  in  1930  to  25.1%  in  1946,  as  is  illustrated  in  the  follow¬ 
ing  chart  prepared  from  census  and  Federal  Reserve  Bank  figures. 
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INVENTORY 


Because  of  rapidly  changing  conditions,  stockholders  are  undoubtedly  greatly  interested 
in  our  inventory  position  and  policy.  As  the  balance  sheet  reveals,  inventories  were  increased 
by  $8,560,283  during  the  year  to  $28,500,143.  The  retail  marking  of  the  inventory  repre¬ 
sents  an  estimated  66  days’  sales  supply.  This  is  a  shorter  period  of  supply  than  existed  at 
the  end  of  any  January  during  the  prewar  years  of  1937,  1938,  1939,  or  1940.  This  con¬ 
servative  position  has  resulted  from  our  policy  during  recent  months  of  emphasizing  not  only 
a  fast  turnover  of  inventory,  and  a  substantial  reduction  in  the  amount  and  length  of  time  of 
commitments,  but  also  a  prompt  elimination  of  slow-moving  items,  so  that  we  may  continually 
keep  ourselves  in  a  position  to  take  advantage  of  the  opportunity  to  purchase  the  better-quality 
merchandise  that  is  constantly  appearing  in  the  market. 

There  is  an  additional  safeguard  in  that  the  Lifo  method  of  inventory  valuation  results 
in  a  reduction  in  the  book  value  of  $5,596,983,  which  is  16.4%  of  the  replacement  cost  of 
our  inventory  on  February  1,  1947. 

FINANCIAL  POSITION 

Working  capital  increased  by  $4,208,971  to  $52,623,175  at  the  year-end,  with  a  4.1 
resulting  current  ratio  as  against  a  4.4  ratio  last  year. 

A  rapid  return  toward  prewar  inventory  and  accounts  receivable  requirements  in  relation 
to  sales  brought  about  the  most  significant  changes  of  the  year  in  our  financial  position.  The 
$20,484,093  increase  in  these  items  was  financed  in  part  by  a  $14,220,779  reduction  in  cash 
and  government  securities,  accumulated  in  anticipation  of  a  return  to  a  normal  operation.  In 
addition  there  was  a  $7,182,191  increase  in  net  property  and  fixtures,  resulting  primarily 
from  the  construction  of  the  new  Foley  operating  properties  in  Houston  and  the  large  im¬ 
provements  to  the  Abraham  &  Straus  property  in  Brooklyn.  Further  comment  regarding  these 
major  building  activities  appears  on  page  7. 

Two  important  transactions  affected  Other  Assets  during  the  year,  accounting  principally 
for  the  increase  of  $2,583,398  in  Other  Assets.  The  first  of  these  related  to  the  purchase  by 
Filene’s  of  79%  of  the  stock  of  its  landlord  in  the  block  of  real  estate  in  Boston  occupied  by 
Filene’s  main  store.  The  Filene  acquisition  represented  a  cost  of  $3,887,676.  Plans  for 
liquidating  this  investment  within  the  next  few  months  are  more  fully  described  on  page  7. 
The  second  transaction  was  the  sale  by  Foley  Brothers  of  a  piece  of  real  estate  in  Houston 
that  was  not  used  in  its  operations.  This  property  had  been  acquired  by  Foley  Brothers  at 
an  original  cost  of  $1,250,000.  It  had  been  appreciated  on  the  books  in  a  prior  fiscal  year  to 
$2,100,000.  Its  sale  was  effected  at  a  net  profit  of  $444,884  after  taxes  and  after  the  fore¬ 
going  appreciation. 

The  changes  in  fixed  assets  were  largely  financed  by  the  year’s  earnings  that  have  been 
retained  in  the  business,  and  by  an  increase  in  long-term  debt  amounting  to  $5,565,200. 
Negotiations  are  underway  relating  to  two  property  transactions  which  by  the  end  of  the  year 
will  liquidate  $9,000,000  of  the  $21,799,200  total  long-term  debt.  Consummation  will  elimi¬ 
nate  these  items  of  debt  from  our  statement  with  an  equal  reduction  in  Fixed  and  Other 
Assets.  These  transactions  will  not  interfere  with  the  continued  occupancy  of  the  store  real 
estate. 
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Minority  interests  were  reduced  $3,598,022  during  the  year.  This  was  brought  about 
in  the  following  way:  (1)  by  the  redemption  for  cash  of  the  last  of  the  subsidiary  preferred 
stock  held  by  outside  interests;  (2)  by  the  issuance  of  Federated  common  stock  in  exchange 
for  subsidiary  common.  At  the  end  of  the  year  all  subsidiaries  were  more  than  99%  owned, 
except  Bloomingdale’s  and  Abraham  &  Straus  in  each  of  which  our  common  stockholdings 
approximate  91%.  The  substantial  increase  in  common  stockholders’  equity  during  the  year, 
as  well  as  the  trend  in  prior  years,  is  depicted  in  the  following  chart. 


1937  1938  1939  1940  1941  1942  1942  1943  1944  1945  1946  1947 

*  Represents  only  six  months 9  increase. 


PERMANENT  COMMON  STOCK  CERTIFICATES 

Permanent  engraved  stock  certificates  are  now  ready  to  be  exchanged  for  the  temporary 
certificates  which  we  distributed  to  the  common  shareholders  following  the  August  1,  1946 
two-for-one  split.  Stockholders  may  receive  their  new  certificates  by  forwarding  their  tem¬ 
porary  certificates  to  Central  Hanover  Bank  and  Trust  Company,  70  Broadway,  New  York 
City. 


NEWS  OF  OUR  STORES 

Stockholders  of  Federated  are  scattered  over  the  country.  Many  of  them  live  in  the 
vicinity  of  our  stores  and  others  visit  the  cities  in  which  they  are  located.  We  would  like  to 
urge  as  many  as  possible  to  visit  our  stores  and  become  customers.  We  welcome  any  comments 
and  suggestions. 
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abraham  &  straus,  INC.,  BROOKLYN,  n.y.  Construction  of  the  new  eight-story-and-two-base- 
ment  central  building  has  been  practically  completed.  This  adds  over  147,000  square  feet 
to  the  total  space  of  Abraham  &  Straus.  The  new  building  tremendously  improves  service 
facilities  of  the  store  as  well  as  providing  much  added  selling  space.  New  escalators  are 
being  installed.  Off-the-slreet  receiving  platforms,  new  freight  elevators  and  improved  receiv¬ 
ing  and  marking  rooms  will  all  contribute  to  better  efficiency  and  lower  cost.  Selling  depart¬ 
ments  are  being  relocated,  enlarged  and  refixtured  in  order  to  fully  utilize  the  space  of  the 
new  building  to  its  best  advantage. 

bloomingdale  Bros.,  INC.,  new  YORK  city  The  new  office  building  across  the  street  from 
the  store  has  been  completed  and  is  now  occupied  by  various  non-selling  departments.  This 
expansion  has  released  for  selling  space,  17,000  square  feet  on  the  7th  floor  of  the  store.  The 
home  furnishings  departments  are  being  substantially  enlarged,  remodeled  and  refixtured. 

Bloomingdale  Brothers  celebrated  their  75th  Anniversary  in  February  of  this  year  with 
a  store-wide  event  featuring  exclusively  designed  merchandise  created  for  this  occasion. 
One  of  the  most  interesting  features  was  the  presentation  to  the  Metropolitan  Museum  of  Art 
of  a  collection  of  1947  fashions  which  will  serve  as  a  permanent  exhibit. 

wm.  filene’s  sons  company,  boston  and  branches  In  addition  to  approximately  doubling 
the  combined  size  of  its  branch  stores  located  in  Worcester,  Winchester,  Belmont  and  Welles¬ 
ley,  Massachusetts,  Filene’s  is  perfecting  an  arrangement  for  two  additional  branch  stores. 

Filene’s,  as  befitting  a  great  New  England  institution,  launched  in  the  spring  of  1946,  a 
most  interesting  promotion  which  attracted  national  interest.  This  was  the  “New  England 
Revelation”  which  sponsored  the  development  of  New  England-inspired  fashions,  designs, 
and  industry. 

Filene’s  was  faced  with  a  substantial  increased  rental  at  its  main  store  location,  effective 
October  1,  1946.  In  order  to  avoid  this  and  effect  a  reduction  in  rent  from  the  amount  pre¬ 
viously  being  paid,  Filene’s  acquired  during  the  year  the  controlling  interest  in  the  Massachu¬ 
setts  Trust  which  owned  and  leased  this  property.  We  anticipate  that  before  the  next  year-end, 
this  investment  will  have  been  liquidated  and  Filene’s  will  continue  its  occupancy  of  the 
property  under  a  long-term  lease  on  more  favorable  terms. 

FOLEY  BROTHERS  dry  coods  co.,  Houston,  Texas  Construction  of  our  large  new  store  in 
Houston  has  well  advanced  and  the  opening  is  scheduled  for  some  time  in  the  Fall.  The  500- 
car  customer  garage  and  service  building  across  the  street  from  the  store  is  already  completed 
as  is  also  the  one-story  home  furnishings  warehouse  on  the  outskirts  of  Houston.  Sales  in  the 
Foley  store  in  their  present  leased  space  have  grown  dramatically  and  the  present  sales 
production  per  square  foot  is  running  at  a  substantially  higher  rate  than  any  other  Federated 
store.  The  new  store  building  has  been  substantially  enlarged  over  the  original  plans  in 
keeping  with  the  phenomenal  postwar  growth  of  Houston.  We  expect  the  sales  in  the  new 
building  will,  therefore,  be  at  a  much  higher  level  than  originally  anticipated  which  will 
compensate  for  the  increased  cost  of  construction. 

the  F.  and  R.  lazarus  and  co.,  columbus,  o.  Early  in  1946,  Lazarus  opened  a  new  block-square 
housewares  and  appliance  annex  across  the  street  from  its  store.  It  has  been  most  enthusias- 
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tically  received  by  its  customers.  The  transfer  of  these  departments  to  the  annex  enabled 
Lazarus  to  add  substantially  to  the  stock  and  selling  space  in  the  main  buildings.  The  base¬ 
ment  store  has  been  enlarged  and  completely  modernized.  New  lighting,  rearrangement  of 
departments  and  many  new  interesting  features  have  contributed  to  the  attractiveness  of  the 
basement  and  to  the  improvement  in  customer  service.  The  installation  of  new  escalators  in 
the  main  store  from  the  first  to  the  eighth  floor  will  shortly  be  completed  and  will  greatly 
improve  vertical  transportation.  Lazarus  has  recently  started  construction  on  a  1000-car 
customer  parking  garage  near  the  store.  This  is  acutely  needed  in  Columbus. 

the  John  shillito  co.,  CINCINNATI,  OHIO  In  November,  Shillito’s  opened  its  new  1100-car 
capacity  parking  garage  located  diagonally  across  the  street  from  the  store.  This  facility  was 
immediately  reflected  in  improvement  in  the  store’s  sales.  The  garage  is  being  well  patronized 
and  is  operating  at  a  profit.  Coincidental  with  completion,  the  garage  was  sold  at  cost  to  an 
insurance  company  which  immediately  leased  it  to  Shillito’s  for  a  long  period  of  years. 

The  opening  of  the  garage  has  released  approximately  60,000  square  feet  of  space  in  the 
main  store  building  which  heretofore  had  been  used  for  parking  purposes.  This  is  now  being 
added  to  the  sales  and  service  space  of  the  store.  Many  departments  will  be  enlarged  and 
quite  a  few  dissections  of  merchandise  will  be  added.  There  are  also  10,000  square  feet  of 
sales  space  in  the  garage  which  will  be  used  for  the  selling  of  automobile  accessories,  sporting 
goods  and  delicacies.  The  home  furnishings,  housewares  and  appliance  departments  have 
been  enlarged  and  refixtured. 

AS  WE  SEE  IT 

1946  was  a  year  of  abnormally  favorable  conditions  to  the  department  store.  While  there 
were  many  difficult  problems,  the  great  demand  for  goods  stimulated  by  war  shortages  and 
high-income  levels,  which  included  large  amounts  of  terminal  military  pay  and  other  gov¬ 
ernmental  distributions,  was  the  outstanding  characteristic  of  the  year.  Strikes  in  the  heavy 
industries  limited  the  production  of  goods  which  would  have  otherwise  competed  for  the 
consumer’s  dollar.  Food  prices  were  lower  than  present  levels.  Many  of  these  favorable  fac¬ 
tors  will  not  prevail  in  1947. 

The  substantial  rise  in  prices  during  the  past  few  months  has  resulted  in  justifiable  con¬ 
sumer  resistance.  Some  correction  is  occurring.  Federated’s  buying  and  sales  policy  is  being 
applied  in  a  manner  to  stimulate  this  movement.  Continued  good  employment  conditions 
would  seem  to  indicate  favorable  opportunities  for  selling  large  quantities  of  goods  of  proper 
quality,  priced  right.  Federated’s  merchandising  policy  will  be  one  of  aggressive  conserv¬ 
atism  —  an  aggressive  sales  program  endeavoring  to  still  further  enhance  our  competitive 
position,  bringing  our  customers  the  best  possible  values  —  a  conservative  plan  for  inventory 
with  shorter  terms  of  commitments  so  that  we  may  readily  respond  to  changing  conditions. 

Respectfully  submitted, 

Fred  Lazarus,  Jr., 

President 

By  order  of  the 
Board  of  Directors 
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TOUCHE,  NIVEN  &  CO. 

CERTIFIED  PUBLIC  ACCOUNTANTS 

233  BROADWAY 
NEW  YORK  7.  N.  Y. 


April  28,  1947 

TO  THE  BOARD  OF  DIRECTORS  AND  STOCKHOLDERS 
OF  FEDERATED  DEPARTMENT  STORES,  INC.: 

We  have  examined  the  balance  sheets  as  of  February  1,  1947  and  the  statements  of  profit  and 
loss  and  surplus  for  the  52  weeks  and  26  weeks  then  ended  of  Federated  Department  Stores,  Inc. 
and  of  certain  of  its  subsidiary  companies  —  Abraham  &  Straus,  Inc.  and  Bloomingdale  Bros.,  Inc. 
and  its  subsidiary  companies  —  have  reviewed  the  systems  of  internal  control  and  the  accounting 
procedures  of  the  companies  and,  without  making  a  detailed  audit  of  the  transactions,  have 
examined  or  tested  accounting  records  of  the  companies  and  other  supporting  evidence,  by  methods 
and  to  the  extent  we  deemed  appropriate.  Our  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards  applicable  in  the  circumstances  and  included  all  procedures  which  we 
considered  necessary.  Similar  examinations  for  the  same  periods  have  been  made  by  Messrs.  Herbert 
F.  French  &  Company  of  the  consolidated  financial  statements  of  Wm.  Filene’s  Sons  Company  and 
by  Messrs.  Ernst  &  Ernst  of  the  consolidated  financial  statements  of  The  F.  and  R.  Lazarus  and 
Company  and  the  financial  statements  of  Foley  Brothers  Dry  Goods  Company;  the  net  assets  of 
these  subsidiary  companies  represent  approximately  52%  of  the  consolidated  net  assets  at  Febru¬ 
ary  1,  1947.  From  the  foregoing  financial  statements  there  have  been  prepared  the  accompanying 
consolidated  balance  sheet  of  Federated  Department  Stores,  Inc.  and  subsidiary  companies  as  of 
February  1,  1947  and  the  consolidated  statements  of  profit  and  loss  and  surplus  for  the  52  weeks 
and  26  weeks  then  ended. 

Based  upon  the  examinations  made  by  us  and  upon  the  opinions  expressed  in  the  reports  of  the 
other  accountants  with  respect  to  the  financial  statements  of  subsidiary  companies  not  examined 
by  us,  the  figures  for  which  have  been  included  upon  the  responsibility  of  such  accountants,  the 
accompanying  consolidated  balance  sheet  and  related  statements  of  profit  and  loss  and  surplus, 
in  our  opinion,  present  fairly  the  consolidated  position  of  Federated  Department  Stores,  Inc.  and 
subsidiary  companies  at  February  1,  1947  and  the  consolidated  results  of  their  operations  for  the 
52  weeks  and  26  weeks  then  ended,  in  conformity  with  generally  accepted  accounting  principles 
applied  by  each  of  the  companies  on  bases  consistent  with  those  of  the  preceding  year. 

TOUCHE,  NIVEN  &  CO. 


FEDERATED  DEPARTMENT  STORES, 


[A  DELAWARE  C 


COMPARATIVE  CONSOLI1 


ASSETS 

FEBRUARY  1, 

FEBRUARY  2, 

1947 

1946 

CURRENT  ASSETS: 

Cash  on  demand  deposit  and  on  hand . 

$  8,636,713 

$18,793,397 

United  States  Government  securities . 

4,767,634 

8,831,729 

Customers’  accounts  and  notes  receivable: 

Regular  retail,  less  reserves  of  $717,210  at  February  1,  1947  and  $435,790  at 

February  2, 1946 . 

17,853,763 

10,820,477 

Instalment,  less  reserves  of  $576,113  at  February  1,  1947  and  $307,277  at 

February  2, 1946 . 

8,198,465 

3,307,941 

Merchandise  inventories  on  hand  and  in  transit  (See  Note  2) . 

28,500,143 

19,939,860 

Sundry  debtors . 

1,357,677 

749,300 

$  69,314,395 

$62,442,704 

OTHER  ASSETS: 

Investment  in,  and  advance  to,  subsidiary  company  not  consolidated  —  at  cost 

(See  Note  1) .  $  4,154,176 

Claimed  overpayment  of  federal  taxes  on  income  (See  Note  2) .  2,283,396 

Real  estate  not  used  in  operations  (See  Note  3) .  834,284 

Miscellaneous  .  1,089,902 

$  8,361,758 


$  277,635 

2,283,396 
2,651,248 
566,081 
$  5,778,360 


FIXED  ASSETS  (See  accompanying  statement  and  Note  3) .  $  28,581,653  $21,399,462 


DEFERRED  CHARGES: 

Prepaid  insurance,  taxes,  etc .  $  1,309,687  $  900,039 

Supplies .  740,514  525,878 

$  2,050,201  $  1,425,917 

GOODWILL  —  at  nominal  amount .  $  4  $  4 


$108,308,011  $91,046,447 


INC.  AND  SUBSIDIARY  COMPANIES 


orporation] 


)ATED  BALANCE  SHEET 


LIABILITIES  FEBRUARY  1, 

‘  1947 

CURRENT  LIABILITIES: 

Accounts  payable  —  trade .  S  9,217,129 

Accrued  liabilities: 

Salaries  and  wages .  1,635,440 

Federal  taxes  on  income  (See  Note  2) — less  tax  anticipation  notes  of 

$6,521,245  at  February  1,  1947  and  $13,688,450  at  February  2,  1946. .  2,208,167 

Miscellaneous  .  1,626,383 

Long-term  debt  due  within  one  year .  304,000 

Sundry  creditors .  1,700,101 

$  16,691,220 

LONG-TERM  DEBT,  due  after  one  year  to  1965 .  $  21,799,200 


RESERVES: 

For  possible  assessment  of  taxes  for  prior  years .  $  1,379,383 

For  past  service  benefits  under  retirement  plan .  316,861 

For  executives’  deferred  compensation  contracts .  90,000 

For  warrants .  46,780 

For  contingencies .  . — 

$  1,833,024 


MINORITY  INTERESTS  IN  CAPITAL  STOCK  AND  SURPLUS  OF 


SUBSIDIARY  COMPANIES .  $  2,288,393 


CAPITAL  STOCK  AND  SURPLUS: 

Capital  stock: 

Preferred,  414%  cumulative  (See  Note  4) .  $  12,861,000 

Capital  from  conversion  of  preferred  into  common  shares .  116,250 

Common  (See  Note  5) .  11,972,402 

Surplus: 

Paid-in  surplus .  14,952,688 

Earned  surplus .  25,793,834 

$  65,696,174 
$108,308,011 


FEBRUARY  2, 
1946 


$  8,540,880 

1,073,274 

1,519,120 

1,179,934 

304,000 

1,411,292 

$14,028,500 

$16,234,000 


$  884,168 

369,671 
55,000 
86,197 
455,000 
$  1,850,036 


$  5,886,415 


$12,861,000 

116,250 

10,644,726 

12,358,940 

17,066,580 

$53,047,496 

$91,046,447 


FEDERATED  DEPARTMENT  STORES,  INK. 


AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  PROFIT  AND  LOSS 

FIFTY-TWO  WEEKS  ENDED 

FEBRUARY  FEBRUARY 

1,  1947  2,  1946 

NET  RETAIL  SALES  (including  sales  of  leased  departments) .  $265,412,038  $200,900,942 

COST  OF  GOODS  SOLD  (See  Note  2)  AND  EXPENSES,  exclusive  of  items 

listed  below .  241,228,370  176,831,401 

$  24,183,668  $  24,069,541 

DEDUCT: 

Depreciation  and  amortization .  $  1,228,062  $  1,307,287 

Maintenance  and  repairs .  2,669,353  1,820,652 

Interest  on  indebtedness  and  debt  expense .  578,129  651,485 

$  4,475,544  $  3,779,424 

$  19,708,124  $  20,290,117 

OTHER  INCOME  — NET: 

Gain  or  loss*  on  sale  of  real  estate .  $  876,512  $  336,883* 

Miscellaneous  other  income  —  net .  542,882  260,403 

$  1,419,394  $  76,480* 

PROFIT  BEFORE  PROVISION  FOR  FEDERAL  TAXES  ON  INCOME..  $  21,127,518  $  20,213,637 

PROVISION  FOR  FEDERAL  TAXES  ON  INCOME .  8,829,506  14,658,246 

NET  PROFIT  .  $  12,298,012  $  5,555,391 

PORTION  OF  NET  PROFIT  APPLICABLE  TO  MINORITY  INTERESTS 

IN  SUBSIDIARY  COMPANIES .  439,244  444,700 

NET  PROFIT  APPLICABLE  TO  SHARES  OF  PARENT  COMPANY  (See 

Note  2) .  $  11,858,768  $  5,110,691 

•Contra. 
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FEDERATED  DEPARTMENT  STORES,  I  NCI. 


AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  PROFIT  AND  LOSS 

TWENTY-SIX  WEEKS  ENDED 

FEBRUARY  FEBRUARY 

1,  1947  2,  1946 

NET  RETAIL  SALES  (including  sales  of  leased  departments) .  $146,424,170  $115,034,709 

COST  OF  GOODS  SOLD  (See  Note  2)  AND  EXPENSES,  exclusive  of  items 

listed  below .  135,036,637  101,370,335 

$  11,387,533  $  13,664,374 

DEDUCT: 

Depreciation  and  amortization .  $  599,841  $  654,966 

Maintenance  and  repairs .  1,558,267  1,137,940 

Interest  on  indebtedness  and  debt  expense . 287,343  316,272 

$  2,445,451  $  2,109,178 

$  8,942,082  $  11,555,196 

OTHER  INCOME  — NET: 

Gain  or  loss*  on  sale  of  real  estate .  $  876,512  $  336,883* 

Miscellaneous  other  income  —  net . 364,552  122,665 

$  1,241,064  $  214,218* 

PROFIT  BEFORE  PROVISION  FOR  FEDERAL  TAXES  ON  INCOME..  $  10,183,146  $  11,340,978 

PROVISION  FOR  FEDERAL  TAXES  ON  INCOME .  4,284,699  8,138,226 

NET  PROFIT  .  8  5,898,447  $  3,202,752 

PORTION  OF  NET  PROFIT  APPLICABLE  TO  MINORITY  INTERESTS 

IN  SUBSIDIARY  COMPANIES .  166,265  169,608 

NET  PROFIT  APPLICABLE  TO  SHARES  OF  PARENT  COMPANY  (See 

Note  2) .  $  5,732,182  $  3,033,144 

*  Contra. 
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FEDERATED  DEPARTMENT  STORES,  INC. 


AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  SURPLUS 


PAID-IN  SURPLUS: 

Balance,  beginning  of  period 


FIFTY-TWO  WEEKS  ENDED 

FEBRUARY  FEBRUARY 
1,  1947  2,  1946 


812,358,940  811,702,157 


Add: 

Excess  of  book  value  of  subsidiaries’  securities  acquired,  over  par  and  stated 

value  of  parent  company’s  stock  issued  in  exchange  therefor  or  cash  paid  2,394,354 

Credit  with  respect  to  warrants  exercised .  234,033 


360,507 

349,867 


Premium  paid  by  subsidiaries  on  redemption  of  their  preferred  stocks  from 


minority  interests — parent  company’s  proportion .  34,639*  53.591* 

Balance,  end  of  period .  814,952,688  812,358,940 


EARNED  SURPLUS: 

Balance,  beginning  of  period  (adjusted  by  amounts  applicable  to  several  minor 

subsidiaries  not  heretofore  consolidated) .  817,066,580  813,991,591 

Add: 

Net  profit  for  period  (See  Note  2) .  11,858,768  5,110,691 

Reserve  of  subsidiary  for  contingencies,  deducted  from  earned  surplus  in  prior 


years,  added  back  —  parent  company’s  proportion .  451,405  — 

829,376,753  819,102,282 

Deduct  dividends  on: 

4i/4%  preferred  stock  —  quarterly  dividends  of  81.0625  each .  8  546,609  8  479,670 

Common  stock  —  81.3125  and  8.75  per  new  share,  respectively .  3,036,310  1,556,032 

8  3,582,919  8  2,035,702 

Balance,  end  of  period  (See  Note  2) .  825,793,834  817,066,580 

TOTAL  SURPLUS .  840,746,522  829,425,520 

*Contra. 


14 


FEDERATED  DEPARTMENT  STORES,  INC. 


AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  SURPLUS 

TWENTY-SIX  WEEKS  ENDED 
FEBRUARY  FEBRUARY 


1,  1947 

2,  1946 

PAID-IN  SURPLUS: 

Balance,  beginning  of  period . 

$14,909,994 

$12,246,631 

Add: 

Excess  of  book  value  of  subsidiaries’  securities  acquired,  over  stated  value  of 
parent  company’s  stock  issued  in  exchange  therefor  or  cash  paid . 

34,008 

36,570 

Credit  with  respect  to  warrants  exercised . 

8,686 

129,330 

Premium  paid  by  subsidiaries  on  redemption  of  their  preferred  stocks  from 
minority  interests  —  parent  company’s  proportion . 

53,591* 

Balance,  end  of  period . 

$14,952,688 

$12,358,940 

EARNED  SURPLUS: 

Balance,  beginning  of  period  (adjusted  by  amounts  applicable  to  several  minor 
subsidiaries  not  heretofore  consolidated) . 

$21,642,368 

$15,092,901 

Add: 

Net  profit  for  period  (See  Note  2) . 

5,732,182 

3,033,144 

Reserve  of  subsidiary  for  contingencies,  deducted  from  earned  surplus  in  prior 
years,  added  back  —  parent  company’s  proportion . 

451,405 

$27,825,955 

$18,126,045 

Deduct  dividends  on: 

414%  preferred  stock  —  quarterly  dividends  of  $1.0625  each . 

$  273,304 

$  273,304 

Common  stock  —  $.75  and  $.375  per  new  share,  respectively . 

1,758,817 

786,161 

$  2,032,121 

$  1,059,465 

Balance,  end  of  period  (See  Note  2) . 

$25,793,834 

$17,066,580 

TOTAL  SURPLUS . 

$40,746,522 

$29,425,520 

♦Contra. 
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FEDERATED  DEPARTMENT  STORES,  INC. 


AND  SUBSIDIARY  COMPANIES 

FIXED  ASSETS,  AND  REAL  ESTATE  NOT  USED  IN  OPERATIONS 


RESERVE  FOR 


GROSS 

DEPRECIATION 

WRITE-DOWN 

NET 

FEBRUARY  1,  1947  (See  Note  3): 

Land  . . 

$  6,446,772 

8  — 

8  — 

8  6,446,772 

Buildings  and  building  equipment  substantially 
all  on  owned  land . 

10,451,346 

3,557,995 

96,171 

6,797,180 

Buildings  and  building  equipment  on  leased 
land,  improvements  to  leased  properties,  and 
leasehold . 

18,340,982 

6,058,642 

1,217,441 

11,064,899 

Store  fixtures  and  equipment . 

8,978,774 

4,705,972 

— 

4,272,802 

Total  fixed  assets . 

$44,217,874 

814,322,609 

81,313,612 

828,581,653 

Real  estate  not  used  in  operations . 

$  1,014,680 

8  180,396 

8  — 

8  834,284 

FEBRUARY  2,  1946: 

/ 

Land . 

$  6,361,772 

8  — 

8  — 

8  6,361,772 

Buildings  and  building  equipment  substantially 
all  on  owned  land . 

7,745,981 

3,306,116 

96,171 

4,343,694 

Buildings  and  building  equipment  on  leased 
land,  improvements  to  leased  properties,  and 
leasehold . 

15,581,637 

6,964,717 

1,259,668 

7,357,252 

Store  fixtures  and  equipment . 

7,909,079 

4,572,335 

— 

3,336,744 

Total  fixed  assets . 

837,598,469 

814,843,168 

81,355,839 

821,399,462 

Real  estate  not  used  in  operations: 

Foley  Brothers  Dry  Goods  Company  — 
equity  in  real  estate  purchase  option: 

Gross . 

$  2,100,000 

8  — 

8  — 

8  2,100,000 

Less  additional  amounts  payable 
under  option  agreement .... 

580,000 

_ 

_ 

580,000 

$  1,520,000 

8  — 

8  — 

8  1,520,000 

Other  subsidiaries . 

1,294,679 

163,431 

— 

1,131,248 

$  2,814,679 

8  163,431 

8  — 

8  2,651,248 
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FEDERATED  DEPARTMENT  STORES,  INC. 


AND  SUBSIDIARY  COMPANIES 

NOTES  TO  FINANCIAL  STATEMENTS 


1.  The  consolidated  financial  statements  include  all  companies  in  which  Federated  Department  Stores,  Inc. 
and  subsidiary  companies  own  equity  capital  stock  to  the  extent  of  over  50%  with  the  exception  of  the  subsidiary 
of  Wm.  Filene’s  Sons  Company  which  owns  a  substantial  part  of  the  store  property.  The  shares  of  this  subsidiary, 
which  are  owned  to  the  extent  of  about  79%,  were  acquired  from  time  to  time,  principally  during  the  26  weeks 
ended  February  1,  1947.  The  undistributed  earnings  applicable  to  the  shares  owned  at  February  1, 1947  from  the 
respective  dates  of  acquisition,  based  on  unaudited  figures,  amounted  to  approximately  $55,000. 

The  several  minor  subsidiary  companies  of  The  F.  and  R.  Lazarus  and  Company  and  its  consolidated  sub¬ 
sidiary,  heretofore  excluded  from  the  consolidated  financial  statements,  have  been  included  for  the  entire  period 
of  two  years  and  the  consolidated  figures  previously  issued  have  been  adjusted. 

The  profit  and  loss  figures  include  the  operations  of  Foley  Brothers  Dry  Goods  Company  since  August  1,  1945 
when  its  capital  stock  was  acquired. 

2.  As  explained  in  the  report  for  the  year  ended  January  31,  1942,  the  last-in  first-out  (Lifo)  method  of 
inventory  valuations,  by  the  use  of  an  index  of  retail  price  changes,  was  adopted  in  the  preparation  of  the  report 


for  that  year.  This  method  has  been  continued  for  subsequent  periods.  The  effect  upon 

the  net  profit  has  been 

as  follows: 

TOTAL,  SIX 

52  WEEKS  ENDED 

26  WEEKS  ENDED 

YEARS  ENDED 
FEBRUARY 

FEBRUARY 

FEBRUARY 

FEBRUARY 

FEBRUARY 

1.  1947 

1.  1947 

2.  1946 

1.  1947 

2.  1946 

Reduction  of  merchandise  inventories  with  an  ap¬ 
proximately  corresponding  reduction  of  profit 
before  provision  for  federal  taxes  on  income .... 

$5,596,983 

$2,488,990 

$180,681 

$1,721,715 

$136,486 

Reduction  in  provision  for  federal  taxes  on  income . . 

3,244,403 

946,124 

124,806 

651,606 

94,828 

Reduction  in  net  profit  after  federal  taxes  on  income . 

$2,352,580 

$1,542,866 

$  55,875 

$1,070,109 

$  41,658 

Portion  of  reduction  in  net  profit  applicable  to  minor¬ 
ity  interests  in  common  stocks  of  subsidiary  com- 
panies . 

178,034 

68,244 

3,341 

46,212 

2,584 

Reduction  in  net  profit  applicable  to  common  shares 
of  parent  company . 

$2,174,546 

$1,474,622 

$  52,534 

$1,023,897 

$  39.074 

To  date,  field  agents  of  the  Bureau  of  Internal  Revenue  have  examined  the  income  and  excess  profits  tax 
returns  of  the  subsidiaries  for  one  or  more  years  since  the  Lifo  method  has  been  in  use  and  the  agents  have 
disallowed  the  use  of  that  method.  Federated  Department  Stores,  Inc.  is  of  the  opinion  that  the  disallowance 
of  the  use  of  the  Lifo  method  is  not  in  accordance  with  the  provisions  of  the  Internal  Revenue  Code.  On 
January  14,  1947,  in  The  Tax  Court  of  the  United  States,  in  a  test  case  brought  by  another  taxpayer,  it  was 
decided  that  department  stores  may  use  the  Lifo  method.  The  Treasury  Department,  however,  has  not  yet 
acquiesced  in  the  decision  and  the  time  for  its  appeal  has  not  expired.  Prior  to  the  above  mentioned  decision 
the  subsidiaries  had  made  payments  of  tax  of  $2,099,730  and  interest  of  $183,666,  a  total  of  $2,283,396,  pending 
final  settlement  of  this  controversy,  which  total  sum,  with  interest  thereon,  will  be  refunded  if  the  Company 
and  its  subsidiaries  are  successful  in  their  contention.  The  amounts  paid  are  carried  as  an  asset  in  the 
accompanying  balance  sheet  because  the  increase  in  inventories,  if  the  use  of  the  Lifo  method  were  ultimately 
disallowed,  would  be  greater  than  such  amounts.  If  the  use  of  this  method  is  not  ultimately  approved,  the 
taxable  income  would  be  increased  by  approximately  the  aforementioned  total  reduction  of  merchandise 

(continued  on  page  18) 
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inventories  of  $5,596,983  and  the  federal  taxes  on  income  would  be  increased  in  the  amount  of  $1,144,673 
($3,244,403  less  the  tax  payments  made  of  $2,099,730). 

The  Lifo  basis  is  not  used  by  Foley  Brothers  Dry  Goods  Company,  acquired  August  1,  1945;  the  inventories 
of  that  company  are  determined  by  the  retail  inventory  method  as  formerly  used  by  the  other  Federated  sub¬ 
sidiaries.  Likewise,  the  Lifo  basis  is  not  used  by  several  minor  non-retailing  subsidiaries. 

3.  Fixed  assets  and  real  estate  not  used  in  operations  are  stated  at  February  1,  1947  at  cost  to  subsidiary 
companies,  less  depreciation  and  amortization  and  less  write-down  as  of  January  31,  1933  as  to  the  buildings 
and  building  equipment  of  two  of  the  subsidiary  companies.  Depreciation  and  amortization  since  that  date 
have  been  calculated  upon  the  reduced  amounts. 

4.  At  each  date,  there  were  200,000  preferred  shares  authorized  of  the  par  value  of  $100  per  share  and 
154,950  shares  issued,  of  which  26,340  shares  had  been  retired  and/or  repurchased,  leaving  128,610  shares 
outstanding.  The  preferred  stock  is  redeemable  at  $104  per  share.  Each  share  is  entitled  to  two  votes. 

On  or  before  June  1st  of  each  year,  the  Company  is  required  to  expend  for  the  repurchase  of  its  4%% 
preferred  stock  the  greater  of  (a)  $140,000  or  (b)  3%  of  the  consolidated  net  earnings  for  the  preceding  fiscal 
year  after  deducting  taxes  and  accrued  preferred  dividends.  The  repurchases  to  February  1,  1947  exceed  by 
$667,596  the  requirements  to  June  1,  1947. 

5.  The  common  stock,  of  no  par  value,  was  as  follows: 


FEBRUARY  1.  1947  FEBRUARY  2.  1946 


SHARES 

AMOUNT 

SHARES 

AMOUNT 

Authorized  —  stated  value  per  share  as  fixed  by  Board  of 
Directors  of  $5.00  at  February  1,  1947  and  $10.00  at  Feb¬ 
ruary  2,  1946 . 

Issued  and  outstanding: 

Fully-paid  shares . 

4,000,000 

2,339,835 

$11,699,175 

2,000,000 

1,050,935 

$10,509,350 

Partly-paid  shares  under  stock  purchase  plan . 

94,500 

273,227 

46,250 

135,376 

2,434,335 

$11,972,402 

1,097,185 

$10,644,726 

There  were  reserved  for  issuance  a  total  of  305,675  shares  under  the  warrant  plan,  the  stock  purchase  plan 
and  for  exchange  for  common  stock  of  subsidiaries. 

A  stock  purchase  plan  providing  for  purchases  of  250,000  shares  of  common  stock  of  the  Company  by  certain 
executives  of  the  Company  and  subsidiary  companies  was  made  effective  during  the  52  weeks  ended  February  2, 
1946.  The  plan  made  50,000  shares  immediately  available  for  purchase  and  it  provided  for  five-year  options 
with  respect  to  the  remaining  200,000  shares,  which  may  be  granted  in  certain  proportions  up  to  August  1,  1949 
at  the  higher  of  the  average  market  price  for  the  sixty  days,  or  the  one  day,  preceding  the  date  each  purchase 
is  made.  One-twentieth  of  the  purchase  price  is  payable  at  the  time  of  purchase  and  annually  thereafter  for 
fourteen  years,  the  balance  being  due  at  the  end  of  the  fifteenth  year.  Each  share  purchased  has  full  voting 
rights  but  dividends  are  paid  only  on  the  portion  of  the  share  paid  for.  The  purchaser  may  cancel  a  purchase 
within  ten  years  from  the  date  when  each  lot  of  shares  is  first  made  available.  Upon  cancellation,  the  purchaser 
forfeits  one-half  of  the  amount  paid  in  and  receives  as  many  fully-paid  shares  as  the  remaining  one-half  will 
buy  at  the  purchase  price  previously  fixed  for  such  shares.  To  February  1,  1947,  94,500  shares  have  been 
purchased  under  the  plan  for  a  total  purchase  price  of  $2,757,016.  Of  this  amount,  $273,227  has  been  received 
and  added  to  capital  stock.  The  remaining  instalments  aggregating  $2,483,789  have  not  been  reflected  in  the 
Company’s  balance  sheet.  The  amount  received  in  excess  of  a  total  of  $5.00  per  share  is  to  be  added  to  paid-in 
surplus.  Legal  proceedings  to  annul  the  purchase  plan  have  been  instituted  by  a  stockholder. 

6.  At  February  1,  1947  a  subsidiary  remained  contingently  liable  for  a  mortgage  of  $1,287,500  on  property 
sold. 

7.  During  the  26  weeks  ended  February  1,  1947,  the  Company  and  its  subsidiaries  changed  the  end  of  their 
fiscal  year  from  the  Saturday  nearest  July  31st  to  the  Saturday  nearest  January  31st. 
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BALANCE  SHEET  HIGHLIGHTS 


As  at 

January  31 

L 

Workini 

Capita] 

5 

Land,  Buildings  & 
Equipment,  Net 
of  Reserves 

Long-Term  Debt 

Preferred  Stock 

Minority  Int 
in  Subsidu 

1 

erests 

iries 

Common  Stock¬ 
holders’  Equity 

1938 

$24,638,645 

$22,120,026 

$  5,890,256 

$12,205,000 

$7,911,110 

$23,377,621 

1939 

26,601,101 

26,822,655 

11,025,200 

11,765,000 

7,994,486 

24,636,258 

1940 

26,054,743 

26,368,120 

9,583,360 

11,225,000 

8,062,698 

25,421,592 

1941 

28,292,487 

26,012,561 

10,295,413 

10,935,000 

7,493,094 

27,520,596 

1942 

29,413,127 

26,212,294 

10,980,183 

10,495,000 

6,974.360 

29,328.539 

As  at 

July  31+ 

1942 

38,358,609 

26,173,942 

20,414,016 

10,275,000 

6,971,242 

29,361,912 

1943 

33,270,318 

25,131,836 

12,789,897 

9,781,000 

7,029,563 

31,880,666 

1944 

33,840,949 

24,468,382 

12,783,868 

9,711,000 

7,055,468 

33,827,511 

1945 

47,097,865 

23,092,403 

15,999,500 

12,861,000 

7,298,191 

37,886.873 

As  at 

January  31+ 

1946 

48,414,204 

24,050,710 

16,234,000 

12,861,000 

0,886,415 

40,186,496 

1947 

52,623,1 

L75 

29,415,937 

21,799,200 

12,861,000 

2,288,: 

393 

52.835,174 

SALES  — 

EAHNINGS- 

-1)1  VI  GENUS 

Year  Ended 
January  31  f 

Net  Sales 

Profit  Before 
Federal 

Taxes  on  Income 

1938 

$107,672,940 

$  3,952,882 

1939 

105,908,984 

3,962,464 

1940 

110,114,135 

4,820,796 

1941 

114,657,245 

4,994,337 

1942 

131,427,879 

6,614,202 

1943 

142,540,112 

9,397,408 

1944 

163,395,293 

14,013,757 

1945 

182,269,101 

18,746,156 

1946 

200,900,942 

20,213,637 

1947 

265,412,038 

21,127,518 

Net  Profit 
Applicable  to 
Shares  of 
Parent  Company 

Net  Profit 

Per  Share  of 
Common  Stock 
of  Parent  Company  *  § 

Dividends 

per 

Common 
Share  * 

$  2,709,219 

$1.18 

$  .871/2 

2,756,223 

1.22 

.621/a 

3,286,287 

1.52 

.6214 

3,192,100 

1.45 

.75 

3,101,896 

1.39 

.75 

3,156,296 

1.43 

.75 

3,935,119 

1.80 

.72i/2 

4,280,514 

1.91 

.75 

5,110,691 

2.20 

.75 

11,858,768 

4.82 

1-31% 

♦Adjusted  to  reflect  2  for  1  split  on  August  1,  1946. 
fOr  nearest  Saturday  thereto. 

§  Calculated  on  number  of  shares  outstanding  at  end  of  year  entitled  to  receive  dividends. 
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THE 

FEDERATE!)  DEPARTMENT  STORES 


ABRAHAM  &  STRAUS,  INC. 

Brooklyn,  New  York 
Established  1865 

★ 

BLOOMINGDALE  BROS.,  INC. 

New  York  City,  New  York 
Established  1872 
★ 

WM.  FILENE’S  SONS  COMPANY 
Boston,  Massachusetts,  and  Branches 
Established  1851 

★ 

FOLEY  BROTHERS  DRY  GOODS  COMPANY 
Houston,  Texas 
Established  1900 
★ 

THE  F.  AND  R.  LAZARUS  AND  COMPANY 
Columbus,  Ohio 
Established  1851 
★ 

THE  JOHN  SHILLITO  CO. 

Cincinnati,  Ohio 
Established  1830 


